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1 . SUMMARY. DURING MEETING TO CONVEY OUR CONCERN WITH 
JAPANESE PEANUT QUOTA REDUCTION, MAF OFFICIALS AGAIN CITED 
DECLINING DEMAND AS CAUSE FOR REDUCTION AND DEFENDED QUOTA 
SYSTEM AS NECESSARY TO PROTECT DOMESTIC GROWERS. THE TRA- 
DITIONAL TRADE/GOVERNMENT COALITION FORMS DIFFICULT FRONT 
TO PENETRATE. END SUMMARY. 

2. CONCERN ABOUT JAPANESE PEANUT QUOTA REDUCTION CONVEYED 
TO KOJIMA, SENIOR COUNSELOR, FOOD PRODUCTION BUREAU, MAF. 

3. KOJIMA AND STAFF AGAIN EXPLAINED THAT QUOTA DURING 
FIRST HALF OF PEANUT MARKETING YEAR BEGINNING OCT. 1 
REDUCED BECAUSE OF DECLINING DEMAND RESULTING FROM ECONO- 
MIC RECESSION. WHILE QUOTA LEVEL HAS NOT BEEN DETERMINED 
FOR SECOND HALF OF YEAR ENDING SEPT. 30, KOJIMA BELIEVES 
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IT UNLIKELY QUOTA IN SECOND HALF WILL BE INCREASED SUFFI- 
CIENTLY TO OFFSET THE 20 PERCENT OCT.-MARCH REDUCTION. 

4. QUOTA DEFENDED BY KOJIMA AND STAFF AS NECESSARY TO 
PROTECT DOMESTIC PEANUT PRODUCERS, POINTING OUT THAT 
QUOTA SYSTEM IS ONLY MECHANISM USED TO SUPPORT PRODUCER 
PRICES. THEY EXPLAINED FURTHER THAT DOWNWARD QUOTA 
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ADJUSTMENTS BY MAF NECESSARY EVEN IF DEMAND DOES NOT 
SUPPORT HIGHER LEVEL OF TRADE AS IMPORTERS WOULD IMPORT 
FULL QUOTA ALLOCATIONS FOR FEAR OF LOSING RIGHT TO 
UNFILLED PORTIONS IN SUBSEQUENT QUOTA PERIODS. 

5. AGATTACHE POINTED OUT THAT JAPANESE PEANUT QUOTA BECOM- 
ING AN ISSUE OF INCREASING CONCERN IN THE UNITED STATES 
BECAUSE OF CURRENT PRESSURES TO PURSUE ALL AVENUES IN 
REDUCING THE OVERALL TRADE BALANCE FAVORING JAPAN. A 
MEMBER OF KOJIMA'S STAFF REPLIED THAT U.S. ALSO HAD PEANUT 
IMPORT QUOTAS AND AGATTACHE RESPONDED THAT U.S. QUOTAS 
PERMISSIBLE UNDER ARTICLE 1 1 OF GATT WHILE JAPAN'S QUOTA 

IS NOT SANCTIONED BY GATT. 

6. LOCAL PEANUT IMPORTERS ARE OBVIOUSLY BEING KEPT 
CLOSELY INFORMED BY MAF OF OUR CONTACTS. IMPORTERS, 
CONCERNED THAT A SACRED ARRANGEMENT IS BEING QUESTIONED, 
ARE CALLING AT AGATTACHE S OFFICE REGULARLY TO EXPLAIN 
TRADITIONAL FRIENDLY WORKING RELATIONSHIP AND UNDERSTAND- 
INGS BETWEEN JAPANESE IMPORTERS AND U.S. PEANUT EXPORTERS. 

7. MAF OFFICIALS CONSIDER IMPORT QUOTA SYSTEM ESSENTIAL 
TO DOMESTIC PEANUT SUPPORT PROGRAM AND ARE THEREFORE 
RESISTANT TO CHANGES IN QUOTAS OR QUOTA SYSTEM. THE MAF 
POSITION IS SUPPORTED BY QUOTA HOLDERS AND THIS TRADITIONAL 
COALITION TOGETHER WITH THE "SYMPATHETIC UNDERSTANDING" 
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BY SOME ON THE U.S. SIDE CONSTITUTES THE BARRIER TO 
EXPANDED PEANUT IMPORTS INTO JAPAN. MANSFIELD 
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